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Our Climate Action

Increasing the Resilience of the Built Environment

1 The role of insurance i financial stability, recovery, covering residual risk
1 Climate Change; an insurance industry perspective:

9  Our Public Statement
T A warming climat e, more catastropheods, mor e damage

A 1 CA6s CIl i mat ieAnAnsurableAustralia r k
1 Project Resilience

1 Strategic intent i affordable insurance, a resilient built environment

NA two degree world might Dbe 1 nc¢
four degree world would certainl

(Henri de Castries, AXA 2015)
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The world is warming

The Insurance industry acknowledges the science; see our public statement

Global Surface Temperature — Departure from Average
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Worldwide Extreme Weather Catastrophes are increasing

Worldwide Extreme Weather Catastrophes
1980 — 2020

Extreme temperatures, droughts, fires

Floods, mudslides

. Storms

Mumber of Events
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Rainfall events are increasing

Greater precipitation leads to increased flooding

Global Record-Breaking Precipitation Anomalies
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Industry Activity 1 All Catastrophe (CAT) Events

8 significant events nationally since Summer 2020

393k claims lodged with an acceptance rate of >98%

Average claim cost of $18k with a total incurred value of $7.27bn

Cyclone Seroja in April 2021 resulted in 4.7k claims for the Industry.
The estimate for this event is still being assessed and early
estimates put it at circa $112M.

CAT Summary
Labe

CAT 196 - SEQ Hailstorm {QLD)

CAT 201 - January Hailstorms (Vig, ACT, QLD, NSW)
CAT 202 - East Coast Storms and Flooding

CAT 204 - Hallowesn Hail Storm

CAT 211 - Perth Hills Bushfires

CAT 212 - Extremne Weather Event (NSW, Qid, Vic)
CAT 213 Cyclone Seroja

Total

Date Claime (Count) Paid Outstanding
38937 52,082M $229M

17-Nov-19 30910 $471M §24M
19-Jan-20 132,161 $1,365M $280M
10-Feb-20 102414  $855M §100M
31-Oct-20 4377 $381M 3487
01-Feb-21 1,022 §35M §50M
16-Mar-21 42282 S4EM $391M
01-Apr-21 4614 $0M $112M
393,114 55234M  $1,672M

ncurreg
$2319M
£408M
£1,681M
£9T4M
$976M
$68M
Le24M
$112M
57.2T1M

Accepted Rate ClosedRate AveClaimCost

99.4%
99.5%
99.3%
95.5%
99.2%
99.7%
93.8%
100.0%
98.3%

S92.6%
Q43%
90.8%
89.0%
56.5%
39.0%
7.6%
0.0%

771.3%

560K
S1eK
§13K
S10K
524K
586K
S15K
§24K
18K

$7.27bn

Incurred

393K

Claims (Count)



sams INSURANCE CLIMATE

=55 COUNCIL CHANGE Project: Minderoo Foundation
OF AUSTRALIA COMMITTEE The Fire and Flood Resilience Blueprint

Minderoo Foundation: The Fire and Flood Resilience Blueprint . ® = Project category
ICA partnering with Minderoo on developing more Resilient Communities

Industry Collaboration

Following the devastating fires experienced in Australia in 2019-20, the Minderoo Foundation established the Fire
and Flood Resilience Blueprint. A Blueprint with three streams of activity: response, recovery and resilience. The
ICA is leading the Resilient Communities Stream/Mission.

Relationship/partnership

Minderoo Foundation

Observations/ Objectives . : .
https:/fwww.minderoo.org/fire-and-flood-

Minderoo launched the Resilient Communities Mission in April 2020 and [ ] resilisnce/

developed a partner network as part of the overarching Fire and Flood

Resilience Blueprint. The goal is to lift Australia’s 50 most vulnerable Time frame

communities to be on par with Australia’s 50 most resilient communities by ' [ ] December 2021

helping communities to access the support and resources to mitigate their

disaster risk and bounce back stronger by 2025. L R TH B Ry

As the climate changes, many communities will face more frequent fires DEG nE RY 200
and floods, and the effects of these will be even more widespread. Across
Australia, the resilience of communities to disaster is highly varied. Around
one-third of Australia’s population lives in highly resilient regions while
nearly one-half of Australia's population live in regions that have a low-to-
moderate level of disaster resilience.

Completion rate

Commitment/contribution
Active partner in the delivery of the full
blueprint

Minderoo is an enabler, the foundation works with the key partners within ﬁ""““;
industry, government, philanthropy, and research to lift national resilience.
We expect the ICA’s project work will be leveraged and amplified where it
align with Minderoo's missions. The Fire and Flood Resilience Blueprint,
and the first Mission (Fire Shield) launched on the 15th of September 2020
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i
ABOUT THE CLIMATE CHANGE ACTION COMMITTEE (CCAC “i7 Success metric
Tha CRme Ly :' g e - = More Resilient Communities — detailed and
ABOUT THE INSURANCE COUNCIL OF AUSTRALIA -~ «, Specific mission-based metrics will follow
: 43 - l 5
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